
The Internal Revenue Service (IRS) 
computes standard mileage rates for 
business, medical and moving each year, 
based on a number of factors, to 
determine the standard mileage rates for 
the following year. 

As it does annually around the end of the 
year, the IRS has announced the 2019 
op�onal standard mileage rates. Thus, 
beginning on Jan. 1, 2019, the standard 
mileage rates for the use of a car (or a van, 
pickup or panel truck) are: 

• 58 cents per mile for business miles 
driven (including a 26-cent-per-mile 
alloca�on for deprecia�on). This is up 
from 54.5 cents in 2018; 

• 20 cents per mile driven for medical or 
moving* purposes. This is up from 18 
cents in 2018; and 

• 14 cents per mile driven in service of 
charitable organiza�ons. 

* For years 2018 through 2025, the 
deduction for moving is only allowed for 
members of the armed forces on active 
duty who move pursuant to a military 
order. 

The business standard mileage rate is 
based on an annual study of the fixed and 
variable costs of opera�ng an automobile. 
The rate for medical and moving purposes 
is based on the variable costs determined 
by the same study. The rate for using an 
automobile while performing services for a 
charitable organiza�on is statutorily set (it 
can only be changed by Congressional 
ac�on) and has been 14 cents per mile for 
20 years). 

Important Considera�on: The 2019 rates 
are based on 2018 fuel costs. Based on the 
poten�al for substan�ally higher gas prices 
in 2019, it may be appropriate to consider 

switching to the actual expense method for 
2019 or at least to keep track of the actual 
expenses, including fuel costs, repairs and 
maintenance, so that the op�on is available 
for 2019. 

Taxpayers always have the choice of 
calcula�ng the actual costs of using their 
vehicle for business rather than using the 
standard mileage rates. In addi�on to the 
poten�al for higher fuel prices, the 
extension and expansion of the bonus 
deprecia�on as well as increased 
deprecia�on limita�ons for passenger autos 
in the Tax Cuts and Jobs Act may make using 
the actual expense method worthwhile 
during the first year when a vehicle is placed 
into business service. 

However, the standard mileage rates cannot 
be used if you used the actual method 
(using Sec�on 179, bonus deprecia�on 
and/or MACRS deprecia�on) in previous 
years. This rule is applied on a 
vehicle-by-vehicle basis. In addi�on, the 
business standard mileage rate cannot be 
used for any vehicle used for hire or for 
more than four vehicles simultaneously. 

Employer Reimbursement – When 
employers reimburse employees for 
business-related car expenses using the 
standard mileage allowance method for 
each substan�ated employment-connected 
business mile, the reimbursement is tax-free 
if the employee substan�ates to the 
employer the �me, place, mileage and 
purpose of the employment-connected 
business travel. 

The Tax Cuts and Jobs Act eliminated 
employee business expenses as an itemized 
deduc�on, effec�ve for 2018 through 2025. 
Therefore, employees may no longer take a 
deduc�on on their federal returns for 

unreimbursed employment-related use of 
their autos, light trucks or vans. Members 
of a reserve component of the U.S. Armed 
Forces, state and local government 
officials paid on a fee basis and certain 
performing ar�sts con�nue to be allowed 
to deduct unreimbursed employee travel 
expenses, including the business standard 
mileage rate, because they are deduc�ble 
from gross income rather than as an 
itemized deduc�on. 

Faster Write-Offs for Heavy Sport U�lity 
Vehicles (SUVs) – Many of today’s SUVs 
weigh more than 6,000 pounds and are 
therefore not subject to the limit rules on 
luxury auto deprecia�on. Taxpayers who 
purchase a heavy SUV and put it into 
business use in 2019 can u�lize both the 
Sec�on 179 expense deduc�on (up to a 
maximum of $25,500) and the bonus 
deprecia�on (if the Sec�on 179 deduc�on 
is claimed, it must be applied before the 
bonus deprecia�on) to produce a sizable 
first-year tax deduc�on. However, the 
vehicle cannot exceed a gross unloaded 
vehicle weight of 14,000 pounds. Cau�on: 
Business autos are 5-year class life 
property. If the taxpayer subsequently 
disposes of the vehicle before the end of 
the 5-year period, as many do, a por�on of 
the Sec�on 179 expense deduc�on will be 
recaptured and must be added back to the 
taxpayer’s income (self-employment 
income for self-employed individuals). The 
future ramifica�ons of deduc�ng all or a 
significant por�on of the vehicle’s cost 
using Sec�on 179 should be considered. 

2019 Standard Mileage Rates Announced
Standard mileage rates beginning Jan. 1, 2019. 

If you have ques�ons related to the best 
methods of deduc�ng the business use of 
your vehicle or the documenta�on required, 
please give the office of Barnes Saly & 
Company, P.C. a call. 
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About Barnes Saly & Company, P.C.
Barnes Saly & Company, P.C., Cer�fied Public Accountants & Business 
Consultants, serve a wide range of clients from their Johnstown & 
Somerset offices. Their exper�se includes Audit & Assurance, Tax 
Prepara�on & Planning, Business Consul�ng, Part-Time CFO Services, 
Payroll, QuickBooks, Bookkeeping and overall Small Business 
Accoun�ng.  Barnes Saly & Company has earned the dis�nc�on of 
being named one of the Best Accoun�ng Firms to Work for, among 
firms across the United States, as ranked by Accoun�ng Today 
Magazine for the past six years 2013-2018. 

Here’s how you can help!
Let us know what topics you’d like to see addressed in Exper�se Ma�ers, or you might volunteer to write for us, too. 
Just get in touch with Jocelyn Hartman at jhartman@jari.com.
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