
 

 



     

Contracts Below $10,500  No advertising or competitive bidding or price quotes 
required  

 
Contracts Between $10,500 and $19,400  Three informal price quotes are required with 

award to the lowest  
 

Contracts Over $19,400  Advertise twice and formal competitive bidding is required.  

PA Procurement Law  



The COSTARS program provides registered local public procurement 
units (LPPU) within the Commonwealth and Suppliers a tool to do 
business with each other effectively through the use of a contract 

established by DGS.  
 

This approach leverages the purchasing power of more than 8,100 local 
entities combined with the State to obtain more competitive pricing and 
choice than individual purchasers might be able to obtain on their own, 
while eliminating the expensive costs of public bidding procedures, and 

at the same time, providing increased opportunities for hundreds of 
businesses of all sizes in all locations, to compete for millions of dollars 

of government business.  
 

COSTARS is the Commonwealthõs cooperative purchasing program. 



A local public procurement unit (LPPU) is defined as:  

Å Any political subdivision  

Å Any tax exempt, nonprofit education or public health  
    institution or organization  

Å Any public authority  

LPPUs must register on the COSTARS website to become 
members.  

Once registered, members are able to purchase from 
available COSTARS or Statewide contracts.  

 
The Department reserves the right to review on a case by case basis.  

Å And to the extent provided by law, any other entity,                     
including council of government or an area government,                    
that expends public funds for the procurement of                   
supplies and services  

Å Any nonprofit fire company, nonprofit rescue company,               
nonprofit ambulance company  



MEMBER HISTORY 

2005 Membership  
2,996  

 
2009 Membership  

6,587  
 

Today  
Over 8,100  





A COSTARS member may 
òpiggy-backó off of state 

agency contracts  

OR 
 

Use a COSTARS 
Exclusive contract.  

Since these contracts have been 
previously bid by the stateõs Bureau of 
Procurement, no additional formal 
bidding process is required.  



A State agency contract that has reduced the 
supplier base by more than 50% requires the 
development of a COSTARS Contract  
 
Contracts that are created exclusively for the use by 
the LPPUs, based upon perceived need.  
 
COSTARS Contracts are awarded to all òresponsive 
and responsibleó bidders. 
 
Suppliers may bid òancillary servicesó such as 
maintenance, training, and other unknowns related 
to the specified product.  

COSTARS Contracts  



COSTARS ð The cooperative purchasing program  
 
COSTARS MEMBER - A registered Local Public Procurement Unit ð The buyer.  
 
COSTARS-EXCLUSIVE CONTRACT ð A generic multiple vendor contract 
awarded to all responsive and responsible suppliers.  
 
STATEWIDE CONTRACT ð A contract awarded by the state government, 
authorizing the vendor to sell certain specified goods and/or services to 
agencies of the state government.  
 
COSTARS-AUTHORIZED SUPPLIER- A named holder of a COSTARS -exclusive 
contract.  
 
COSTARS-PARTICIPATING SUPPLIER - A named holder of a statewide 
contract that has voluntarily chosen to sell to COSTARS members under the 
same terms & conditions it sells to the state and pays the annual 
administrative fee.  
 



 
1 Copiers  
3 IT Hardware  
4 Office Supplies  

5 Janitorial Supplies  

6 Software  
7 Foods  
8 Maintenance, Repair &  
   Operation Equip & Supplies)  
9 Graphic & Printing Services  
10 Voting Systems  
11 Toiletries  
12 Emergency   Responder Loose 

Supplies  
13 Emergency Responder 

Vehicles  
14 Recreational & Fitness 

Equipment  
15 Water & Waste Water 

Treatment Consumables  
16 Water & Waste -Water 

Treatment Plant -
Components/Equipment  

17 Waste, Recycling & Materials 
Handling Containers  

 

 
 

18 LED Traffic Signals  
19 Laboratory Supplies  
20 Medical Supplies  
21 Pest Control Services  
22 Weatherization Supplies  
24 Traffic Signs  
25 Municipal Work Vehicles  
26 Passenger Vehicles  
28 Energy Conservation Supplies  
29 Grounds Keeping (Grounds/Turf 

Maintenance)  
30 Energy Consulting Services  
32 Signage 
33 Streetscapes  
34 Theater (Auditorium) Furniture, 

Fixtures and Equipment  
35 Furniture & Window Treatments  
36 Appliances, Cafeteria Supplies & 

Equipment  
37 Uniforms  

 

COSTARS   
Contracts  

 

 



BROAD SCOPE OF CONTRACTS 
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2007  483 Suppliers  
 

2008  600 Suppliers  
 

Today Over 1,200  

Suppliers 
History  



PLUS  
200 State Agency Contracts 

available to COSTARS members, 
for products such as:  

 ü Power Equipment  
ü Audio Visual Services & Equipment  
ü Fuel 
ü Spring Water  
ü Temporary Clerical Services  
ü Carpet  
ü Universal Fleet Card  
ü Small Package Delivery  
ü Aggregates  
ü Drafting & Engineering Supplies  
ü Bituminous Materials  
ü Equipment Maintenance  
ü Roadsalt  
ü Medical Services  
ü Professional Training Services  

 
 



VS 
 contracts  

 

COSTARS contracts have multiple choice of 
suppliers  
STATE contracts often offer one or a few 
suppliers  
 
COSTARS contracts offer competitive pricing  
STATE contracts are competitively priced 
through supplier bidding (low bid typically or 
best value)  
 

contracts  
 

STATE 
 

COSTARS 
 



NEW CONTRACT PROPOSALS 
 

Several members write to us  
 

Associations write to us  
 

Legislators write to us  
 

Periodic Surveys for YOUR input  
 



Member Benefits  

Dollar Savings ð Volume Purchasing results in lower prices.   
As a member, you eliminate the need, cost and time for the bid process.   
You can negotiate with suppliers.  Membership is free!  

Convenience ð Using COSTARS you can simply issue a purchase order  
to the COSTARS supplier or State Contract Supplier of record.  

Flexibility and Variety ð Broad selection of commodities and suppliers.   
More than 200 state contracts with a pool of over 2,000 suppliers.   

Free Training, workshops, a toll -free phone assistance, and a  
quarterly newsletter are provided by the COSTARS staff.  



ÅAccess to large Pennsylvania 
customer base 

 
ÅMarket area selection 
 
ÅCustomize products and services 
 
ÅNecessity and cost of local bidding 

process is eliminated 
 
ÅbŜƎƻǘƛŀǘŜ ǘƻ άƎŜǘ ǘƘŜ ǎŀƭŜέ 

 
 

ÅSell quality, not just price 
 

ÅReliable payment 
 
Å Increased sales and profit 
 
ÅAccess to marketing training and 

toll-free customer assistance 
 
ÅEasy to use 
 

Member & Supplier Benefit  
 

COSTARS contracts allow COSTARS members to choose 

suppliers based on whatever criteria they think is 

important; e.g. price , geography, quality, etc.  
 



Register as a Vendor on The PA Supplier Portal:  
Have Ready your:  

 
Employer ID# 

Functioning email address  
Security Number (SSN) for your business  

Legal name of company (must match IRS info)  
Business Type (Corporation, LLC, etc) 

Physical address with phone number and zip+4 code  
Contact person  

County of business location  
 

For assistance: 1 -877 -435 -7363, Option 1  
 


